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18 June 1965

MIMORANDOM TO: SA/AD/RR —

BURJECT: DOD Propoeal To Abolish FIC¢ Subconmittee on Industriel
Machinery and Bguipment

THROUGH : Chief, D/R

1. Barly 1o its history the Industriel Machinery Babcorrittee
sarved effectively as a focal point for an exchenze of idess and
opinions between snalysts of different agencies responsible for
studying the production of machinery in the Bovietl Bloc eouniriec.
However, presently ORR is the only component in the government tiat
18 devoting mmjor resources to this sudject. For mmny years, it hes
been apparevt that State, Commerce, snd most of the DOD compcrenta
have been in no position o meke an effective substantive eontritution
to the Subcamittea’a major areas of responsibility. The lrat meetling
of the Subcommittee was held 1n 1961. i

2. At various times in years past the eheirman has attempied
to {nitiate useful inter-Agency activities throwch the Subcommittee.
All such ettempts were unsuccessful, the programs wfortunately
taking on an artificial, make-vork corplexion because they 4id uot
stem from a real need of the commundty .

3., In recent yesrs the mjor Justificatiop for the Subcommittiee
tas been that 1t meintained the potential for imstituting effectlve
inter-Agengy action 1if the need arcse. It 1s probeble, however, +oat
inter-Agency coordinetion cau Just an effectively be handled outlside
the EIC structurs. For example, during 1959-60 the Machinery Bub-

: commi ttee wns responsible for proposing snd planning a US-USBR machine
i 400l exchange. When the exchange was re-initisted in 19G4 the detalls
were worked out by an inter-Agency working grouap cuteide the EC. Tuie
; approach was just as success™ul as the earlier plaming under the EIC-

4, In conalusion, there is probebly little justificetion 1o
maintain the Machinery aubcommittes on a stapdsby basis o meet potentisl
problems that seldom arise or ocan be egually well handled by less formal
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inter-Ageney coordinstion. Abolition of this $ubcommittes will not
deprive ORR of any essential inter-Agency contscts. It is, therefors,
diffieult not to agree with the DOD recormendaiion that the Subcommdttse
on Industrial Machinery and Equipment be abolished.
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Chief, Meanmufacturing Rranch
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